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S aSklEme Prefectural Covernment, Japamn

Overview of Saitama
Population _Industry, Transportation and Rising Potential

+ Population of 7.3 million equal to that of Switzerland- - -Relatively lower average age and larger productive age

population ratio than other prefectures
o A variety of industries generate nominal GDP worth JPY21trn, equal to that of Czech and New Zealand

+ Convenient transportation network and lower disaster risks Hokkaido

Population 7.27mn (#5) Prefectural Gross Product (Nominal) i

| JPY20.7trn(#5)
Source: 2015 National Census

Source: FY2013 Annual Report on Prefectural Accounts, Cabinet Office

1 Tokyo Metro. 13,520,000 1 Tokyo Metro.  JPY93.1trn Yamagata
2 Kanagawa Pref. 9,130,000 Osaka Pref. JPY37.3trn
3 Osaka Pref. 8,840,000 Aichi Pref. JPY35.4trn, ohoku;
4 Aichi Pref. 7,480,000 Kanagawa Pref. JPY30.2trn Tohoku '
5 Saitama Pref. 7,270,000 Saitama Pref. JPY20.7trn

. . an'etsu oetsu /
Population Growth 1.0%(#3) Hokuriku ' Joban

Nagano o

Employer compensation s Chuou \ Metropoltan | 4%

N : ,”" Inter-City \l/
per caplta Kyoto /S " | Expressway

“N# Nagoya ‘ 77 N Tokyo Gaikan

JPY4,620,000(#7) % ONKL fokado | HFE ) o
Sogrce: FY2013 Annual Report on Prefectural Accounts, Cabinet 4 (= - v Haneda"’" A
e B cressuey. omei 7 Japan

- Shinkansen '

Japan’s Key Transportation Hub Lower Risk of Natural Disaster
-Connected to major eastern Japan cities with 6 Shinkansen lines = Estimated damage on buildings  §ajtama Tokyo Kanagawa Chiba
-Key eastern Japan expressways (Tohoku, Kan-etsu and Joban) ??i/q’:llZ?akcatli c'l";o#g:niarl:i;%ake 700 2400 4000 2,400

! (# of buildings)

running north-south Saitama Tokyo Kanagawa Chiba
- Tokyo Gaikan and Metropolitan Inter-City Expressways Length of coastline okm 762I)</m 428?<m 534km

connected to metropolitan expressways running east-west

* Sources: Central Disaster Management Council in August 2012 (maximum damage )
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Rising Potential of Saltama @
Young and abundant workforce

o 2015 National Census: Average age 45.4 (#6) , proportion of working age group 62.5% (#4)
+ Population kept growing until 2015 and expected to stay at 700 million levels in 2030
¢ Population as of December 1, 2016 is estimated at 7,292,051 ({Largest ever)

Proportion by age group Population Estimates
Age Number (10,000) est|mate

B Young (<14) m Working Age (15-64) i Elderly (>65)

100~ | 02 | m Young (<14) " 800
. | m Working Age (15-64)
90~99 6.5 | Elderly (>65) 700
80~89 35.2 ;
. i i 600
70~79 81.2
- : : : : 500 Proportion of --
60~69 (Ci)VGF 65 :i55.8) 102.8 wor ing age group
50~59 400 62.5% #H4 -
40~49 114.4
Average age : 300 B
30~39 as.a #6 NN o
20~29 74.7 200 .
10~19 100 -
0~9 !
. : ' i 0
0 20 40 60 80 100 120 1995 2000 2005 2010 2015 2020 2025 2030 2035
Source: 2015 National Census Number (10,000) Source: 2015 National Census, Estimates by Saitama Pref. for 2020 and beyond
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Rising Potential of Saitama 2
Logistics in the metroeolitan area

+ The Metropolitan Inter-City Expressway (Ken-O Expressway) running in Saitama Prefecture was fully completed on October

31, 2015, connecting Tomei and Tohoku Expressways, Japan’s key expressways,

+ 13 industrial estates are scheduled to be developed along the Expressway.
5 such estates will also be located north of the Expressway

To Niigata, Nagano

To Port of
To Aomori, Sendai N i igata

= / %y, - =
." o ‘, To Joban Expwy,
o A o g \ Higashi-Kanto Expwy.
y; . - ;
0
( o
*

- S -w"' “/ & E
ToKo;lr"\/ J.*- \-_\ =N i i . Kawajlma Ic Okegawa ‘ \V‘ % aSt T
v T~ 3 - itamoto 1 L
e _ . North SE- JSugito Byobu
To Chuo Expwy, Tomei Expwy e o - pat e —\\ ooy . Okegawa /.‘ f: Fukawa
‘ < Ll A
SakadoIC

_ h / A Kawajlma IC KanOha ra \ ol Tohoku Exp;esswav
‘ ' N\ s 9" ¥ (Poobylic
Expands ‘ iraokase

t K f achioji, Atsugi S ’ TSurugashcmaJCI' \t / ~ ' v ShlraOka
o o “’ nd Port of Ken- OTsurugashlma ic { __P‘ = Expand Kawagoe shobu Ic

Shizuoka mdustrlal estate W

and okohama(plann =5 W&

Nagoya jn et;u ;xp,essway ;’ © Leading model area \
& _&& * Industry inducing area

o . [ sold

) [I\/letropolltan Inter-City | [EZEEE) On sale
7 "E'Xpressway in Saitama) - [EZE Under Construction
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Rising Potential of Saitama 3

Boost by Saitama located firms

o A variety of industries, with large scale plants and supporting SMEs

+ Support corporate establishment in Saitama through “opportunity making strategy”

+ Highest corporate headquarter incomer excess over past 10 years

Variation of industries

Corporate headquarter incomer
over the past 10 years

(Number of
Proportion by shipment Companies)
- 1 | e
Leading P y P Transport 1,000 927 Corporate headquarter
industrial Otherl4 vehicles, incomer excess
prefecture paper inggst[jesf 17.8% over the past 10 years
' 5% 1.
Large scale plants of Pulp, 3.4% : Food, 800 (2006-2015)
Honda and UD Trucks Electrical 12.9% 696 #1
and supporting SMEs are  equipment___ /
located . 3.6% 600 B
Pharmaceuticals ##4 ~ Froduction Chemical,
equipmentNon- @ 12.5%
Rice polishing #1 ,4.2% ferrous Printing,
metals, Plastic, Metal, g0 400 - TR
Sources: 2014 Statistics by METI 48% 5.6% 56% '
Sources: 2014 Saitama industrial statistics 246
Efforts to attract companies(Jan.2005 - Dec.2016) RN BEEREEEEN 10
Quick 102 100 68 62
uic 52
orocedurs located firms 901
O I T T T T T T T T T 1
Customized Yielpls] w x A T = = T a u =
o InvestmentJPY1,320.7bn ¢ ¢ 2 2 ¢ £ £ 2 ¢ %
ocation JHUleJelelgs 9 § 3 5 & 3 s ¢ & g
3 Q o = o >
o Q 23 o
Subsidies New Jobs 29,200 5 )
(based on plans by located firms) Sources: Statistics by Teikoku Databank
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Rising Potential of Saitama @

Brisk Economic Growth

+ Outstanding loans at banks and Shinkin banks grew by JPY4,311.8bn over the past 13 years, second highest growth rate

following Tokyo
o Gross Prefectural Product (nominal) grew by JPY767.5bn over the past 10 years, second largest growth following Aichi

202,050 Growth in outstanding loans at GPP (nominal) growth
' banks and shinkin banks (FY2003—-FY2013)
(JPY100mn) _~ (End of March 2003 —End of March 2016) (JPY100mn)
50,000 [ rmmmmmmmm oo e oo oo 20,000 ommmmmmmmmmm e mm .
B .. Growth in 16,733
; outstanding loans 15000 oo GPP growth
40,000 + ---------o-------- : 6 5
7,429 JPY4.31 1 .8bn JPY7 7. bn
10,000 A J-oz=-----------
32,820 #2 7675 #2 y
30,000 1 M - oo ——— -
5000 4 21262940 oo
22,377 93182190 4 So-73
22,132 "9 P35 .,6E8835Q¢
841,, 3 2 3 s 233 2Z
20000 + & - - 18302 - 0 HEEEEmwi(s 23233005 C
16,149 >PTTIT7000¢8
15,978 SF®P 255553 5
T3 2eg@®ei@x
111536 A 5000 R L _ A 3141 _____ R
' A 3789 A 5014
10,000 + 1 -l -4 e S op oo RREREEt A 4665475319
w52 ¥ _z A 4,904 A 5657
T8 G I g 2 v @Q o
352586329 ew A 10,000 f--mmmmmmmmmmmmmmomommmommmmo oo
s 33@580as59%
0 () o ®» ®» O 2. 3. 2.0 & o
T v 1w A>T =mT A2y T
S P LRI T 4 Nen . L) A 15,000 T ---smmmmmmemmsssmesesoooeeosooooo :
S85c82283 % 4182742770 11,4 3563 A 15371
35 % == " & & 3,500 A 16116
) 3 g — A'17,004
A 10000 Loomomo e . A20,000 Lomme e
Sources: Statistics published by BoJ (as of March 2016) A74,742 Annual Report on Prefectural Accounts by Cabinet Office (FY2001 - FY2013)
and National Association of Shinkin Banks (as of the end of March 2016) (93SNA, based on figures in 2005)
6
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Rising Potential of Saitama &
Creating next gen. industrz

# Japan’s leading institutions and universities are located, rich in human resources

+ Promote development of new technology and industry through cooperation among government, industry and academia,
utilizing such advantages

¢ Promote Leading-edge Industry Development Project by integrating researches at universities and institutions and
technologies of companies and supporting practical development

300 research institutions and universities

@240 institutions including Saitama Industrial Technology Center and Institute of
Physical and Chemical Research

® 60 universities, including Saitama Univ., Waseda Univ., and IoT, which have their
campuses in the prefecture

®Environment-related graduate school of Waseda is located in Honjo Waseda Research Park in Honjo, northern
Saitama

®Saitama Industrial Technology Center and Sainokuni Visual Plaza are located in SKIP City in Kawaguchi,
southern Saitama

®Saitama Pref,, National Institute of Advanced Industrial Science and Technology and New Energy and
Industrial Technology Development Organization concluded agreement on developing leading-edge
industry, first such cooperation in Japan

®Invest JPY10bn to support next-generation industry and create jobs for such industries

®Support financing as well by cooperating with financial institutions in Saitama when business realized

Vaanesium Recharceabl ®|eading-edge industry Development Project supports corporate R&D in nano carbon, medical
agnesium Rechargeable . .
Bat{qery ° innovation, robots, new energy and aerospace




JPY16.5bn
(8.7%)

Livestock

Rice
JPY35bn
(18.4%)

Others

Flower JPY13.1bn

(6.9%)

2014

JPY28.9bn  Agricultural
(15.2%) Production
JPY190.2bn

Vegetable
JPY96.7bn
(50.8%)

Sources: “Statistics of Agricultural Income produced” MAFF

Flower JPY16.5bn(#5)
Item Value Rank
| reneeaceling) PV
Lily (cut) JPY32bn  #2
Tropical Orchid 4
(potted) JPY2.6bn
Tulip JPY0.5bn #2

S aSklEme Prefectural Covernment, Japamn

Rising Potential of Saitama ©
Strength in Agriculture

o Agricultural production stood at JPY190.2bn in 2014, ranked #17
¢ Located in the Tokyo Metropolitan Area, huge market with one third of Japan's population, Saitama has realized strong
agricultural and forestry

Agricultural Production in Saitama
(2014)

Vegetable JPY96.7bn(#6)

Item Value Rank
Green Onion  JPY17.9bn #1
Spinach JPY13.6bn #1
Taro JPY7.7bn # 1
Komatsuna JPY5.3bn #1

Broccoli . JPY40bn  #2
Turnip JPY1.6bn #2
Edamame . JPY35bn  #3

Wheat JPY0.7bn(#5)

Shipment of Sake #4 ! (2015)
Up from #7 in 2010
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Rising Potential of Saitama @

Inbound to Saitama

+ Saitama, located conveniently north of Tokyo and full of tourist attractions

+ Eyes inbound utilizing “Saitama Platinum Route”

Institution related to

“Hosokawa Paper”

registered as World's
Intangible Cultural
Heritage in 2014

Kamisato Tochigi
fionjo Pref.
Misato Fukaya
(Town) Kumagaya Hanyu
Gyoda
. Nagatoro Kazo
Kamikawa Yorii Kuki
Minano freal
> Ogawa:. Namegawa Konosu Satte Chiba
-~ o Pref
I,"Higashi- _Aanzah Higashi- Yoshimii : Sugite )
Ogano *Ehichiby -~ Matsuyama Kitamdto ShlraOkaMiyashiro
Tokigawa Hatoyama Kawajimaokeqawa Inagasuda
Yokoze Ogose Sakado Ageo Kasukabe
~Moroyama
Chichibu SA"AMA Plati Tsurggas, Matsubushi
City ——— atll‘lum Rout g
T 2Ute Kawagoe Saitama Koshi
N Hidaka g | City OsMARES
Hanno Fujimino Yoshikawa
Sayama Fujimi i
; Miva by Shiki Kawaauchi : Soka| Misatp
Iruma 1yQsnit i .
Asaka Todawarab' Yashio
Tokorozawa Niiza
Wako

“Chichibu Festival”

and “"Kawagoe Hikawa
Festival,’ registered as World's
Intangible Cultural Heritage for
Yama, Hoko, Yatai, float festival

Tokyo Metro.

b/ mil

elements Pictures: Railway Museum and Saitama Pref. Tourism Div. 9
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JaeklliEhe Preectiural Government, Japar

Fiscal Size of Saitama

FY2015 settled accounts of ordinarx accounts

¢ Eighth largest fiscal size (expenditures) . Economic strength index further improved

o Increase financial adjustment monies and utilize reserve for welfare and leading-edge industry

Fiscal Size Economic Strength BlTotal size of financial
(expenditures) index adjustment monies

JPY1,710.2bn (+3.8bn) 0.76548(+0.01046) JPY81.3bn (+0.4bn) JPY174.2bn (A8.7bn)

Comparison with other prefectures (FY2014)

Ran(|2<013) Prefecture 'Sr;\;) Ez; Rar:szB) Prefecture Index | Ran(fom Prefecture '(AJJ;YO E:; Ran:m) Prefecture '(Ajg]f Ez;
I Tokyo 65540 1 © Toyo 092532 1 ® Tokyo 5663 1 o Tokyo 18051
Lol e dolm o LR S LOTE T
3 0 Hokkaido 23909 3 @ Kanagawa 091658 3 O Aichi 1584 3 © Miogi 3989
i s It b N
s 0 Tyess 10070 BT Saama07m08 5 o Sk a2 5 e A ow1
6 © Kinagawa 19501 6 © Osaka 07375 6 © Satama 809 6 © Mwate 2321
S aesimaioi0s 7w e oesosd 7 ea chiba 780 7 & Kenagaws 2196
2 o sam 1060 5 e omasy 8w e e 8w chiba 190

e R S -

o T e ey 10 o Futssima 576 10 4o Shizuoka 1644

Xincludes sinking fund Xincludes financial adjustment monies on the left

Created by Saitama Pref. based on FY2015 ordinary accounts , 2014 Prefectural Settled Accounts Research and FY2014 local government major fiscal index 11



Faoelieme Prafectural Covernment, J

Settied accounts of ordinary accounts

+ Size remains flat. Revenues and expenditures rose for the fourth straight year in FY2015
+ Net balance of settled accounts stands at JPY5.6bn, staying profitable
+ Primary balance of general accounts stands at some JPY50bn, turned profitable

Revenues, Expenditures and Net
(JPY100mn) balance of Settled Accounts (JPY100mn)

20,000 100

17,500
15,000 —
12,500 —
10,000 —
7,500 —
5000 —

2,500 —

FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015
I Revenues 15,697 15,457 15,916 16,725 16,595 16,305 16,340 16,413 17,195 17,215
Expenditures 15,580 15,345 15,821 16,618 16,478 16,206 16,248 16,334 17,064 17,102

—m= Net balance of
settled accounts 70 63 54 48 51 45 36 29 64 56
(RHS)

12



Jaskllieme Preieciural Covernment, Jap

Budget Breakdown (J)(income)

o FY2015 Revenues stood at JPY1,721.5bn, up JPY2bn from a year before
o Local tax rose JPY107.4bn, accounts over 50% of the total revenues. 11.8pp above prefectural average of 38.7%

# Local bonds declined by JPY95.6bn, or down 28.7% to JPY237.3bn. Bonds for the extraordinary financial measures
decreased by JPY56.5bn

Revenues
(JPY100mn, %)

R oo | peaa YoY YoY Proportion of Revenues
e growth | growth% (Outer 2015, Inner 2014)

Local tax 8,689 7,614 1,074 141

Individual inhabitants tax 3,085 3,068 16 0.5

2 local corporation taxes 1,417 1,309 107 8.2 Local (Bcir;:s & O;g;?
Local transferred tax 1,099 1,205 A105 A87 bonds .
Special grants to local gov 36 36 AOQ AO07 13.8% financial
Local allocation tax 2,039 1,888 150 8.0 mizsz;:; ) “\ 0;25;5
Special grants for traffic safety 19 18 1 71 (Others) it :
Shares and charges 26 21 6 26.9 4% Local (16'1]‘.';"%))
Rents and fees orids
Treasury disbursements 1 22(8) 1 %Z Algé Algg . Treasury [y ocal e

: ! disbursement 50.5%

Property Income 113 117 A4 A3l 9.7% Treasuy
Contributions 4 4 AQ A40 ”(;‘-‘3";
Transfers 258 333 A76 A227
Accounts brought forward 131 79 53 67.1
Miscellaneous 440 499 A59 Al118
Local bonds 2,373 3,329 A956 A28.7 Local

ands for the extraordinery 1,452 2,017 A565 A280 ra”:fe"e

Total 17,215 17,195 20 0.1 6.2)‘;)

* Local tax includes local consumption tax after settlement

* Figures are rounded and may not always equal the sum of the parts 13



vernment, Japamn

Budget Breakdown 2(expenditure)

o FY2015 expenditures stood at JPY1,710.2bn, up JPY3.8bn from a year before

o Growth in subsidy expenses reflects growth in subsidy to municipalities related to local consumption tax

o Ordinary construction works expenditure decreased due to completion of work in western area as well as Metropolitan Inter-
City Expressway

Expenditures

(JPY100mn, %)

 Expendiuure | rzns |0 |, | " (Outer 2015, Infer 2014
P growth | growth% (Outer 2015, Inner 2014)
Labor cost 6,113 6,104
| Payment 4,440 4413 27 0.6
Supplies expenses 651 645 6 1.0
Maintenance and repair 126 124 2 2.3
Social assistance 416 396 20 49
Subsidy 5,392 4,969 422 8.5 Subsidy : Personnel
Ordinary construction works 1,276 1,613 A337 A209 expenses ::.Z; :.;:l?sne expenses
Subsidized project 468 605 A137|  A226 31.5% 2% sg | 32-7%
Independent project 648 782 Al134 Al72
Disaster restoration works 28 6 22 381.0
Unemployment measures - - - - iy
Debt service expenses 2,770 2,706 65 24 Se% Ordinary
Reserves 128 278 A150 A53.9 pwld::m
Investment 52 47 5 9.2 Supplies ~
Loans 89 109 A20 A182 and O dinary
Money drawns 62 68 A6 A90 EXPENQY constructio
Total 17,102 17,064 38 0.2 38%

* Figures are rounded and may not always equal the sum of the parts 14



Covernment, Japar

Financial Benchmarks

+ Real deficit ratio and consolidated real deficit ratio show profitable. No capital insufficiency in all targeted businesses
+ Real debt service ratio and future burden ratio keep improving yoy and not requires early reconstruction

Ratios to determine financial health Current
Financial o : Consolidated real Real debt service . expence/Current
Benchmarks Sl L deficit ratio ratio Future burden ratio income ratio

FY2015 FY2014 | FY2015 FY2014 | FY2015 FY2014 | FY2015 FY2014 | FY2015 FY2014

Saitama Pref. Profitable Profitable [Profitable Profitable| 12.0% 12.3% 192.9% 203.5% 94.9% 94.6%
standard torequire - 4 3 700, A375% | A8.75% A8.75% | 250%  25.0% | 400.0%  400.0%

early reconstruction

o= TEIRLENGEELT4Y Hospital business, Industrial water utility business,
Water provider business, Local development business,

N/A Sewage business
4000 7-mmmmeees T T . . T CoTT T T K
Financial healthssoo +---------- oo e R e ROt T et - :
by prefecture | | | R Hokkgido O |
(figures suggest past Saitama 300.0 —+---------- fm——— - Amm e m— T Chiuoks T T T Lo oo [P - —====== 5 . = -------- -
financial health index) | | | Shizyoka 1 xNiigata | : : |
1 1 |09 1 1 1 1 1
a 2500 f--omoomoo Tt T T T T T T T 08,07 VAt i T e i T N
g" | . Toarakix 110 1x x’< Kyoto i I xIwate ! !
LT e— Y2015 Saitamaa i T a K e L LT A— 4
2 e N Baedked Ben % | ose) | e
& 1500 f---------- o sl R bomeeeeees P RREEREEEEE e :
> 1 1 x)( 1 x 1 1 1 1 1
z | Gunma ' X : : : :
= 1000 +---------- e o e J__ __X_x__)d __________ Lo L e mme— = [ e e J
o ) | O Tochigi\ | | | | | |
1 Q\(\ 1 1 1 1 1
% Q(O Ith|ba K:anagawa : : : : :
500 T A e o
\\ | | | | | | i (Real debt service ratio%)
0.0 (( q q q q q i i ]
0.0 7.5 10.0 12.5 15.0 17.5 20.0 225 25.0
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Saselieme Prefectural Government, Japan

Prefectural Tax Revenues

+ In FY2015, prefectural tax revenue stood at JPY753.4bn, up JPY66.3bn and growing for the fourth straight year
& FY2016 initial tax revenue budget is JPY764bn, up JPY54bn, or 7.6%

+ Revenues from enterprise tax on corporation, individual inhabitants tax and local consumption tax are expected to increase
due to improvement in employment and income, as well as corporate earnings

(JPY 100mn) Prefectural tax revenues
9,000 -
8,121 - a30
8,000 1 . 7,534 7,640
Ot hers 6 8 7 1 e e
7,000 6,744 6,674 o
2,283 2132 L 6,408 6344 o o 787
6,000 - ) :
Local Consumption . 1,991 1920 1,862 I —
tax 627 .. 600 ™. 1,927 1,907 ! 1,126
5000 boim (LW 4 P B84 DA 0 W0 a0 .. 1’ 198 '
' 2 local ., e 700
corporation . 598 T 613 628 e
4,000 - taxes 2073 1 e BOZN ... BIBOL .. B = .
1164 1187 1,309 Ly '
2 ’ 1,105 1,094 1,159 B B e
3,000 | || | nzzz-- - - ---- | . W
+ — 1 e
2000 F mhatl;l):ants
2941 3,034 2,991 2774 2742 2,849 2,997 3,068 3,085 3,154
1,000
O 1 1 1 1 1 1 1 1 1 1
FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016

X Figures suggest ordinary accounts (~FY2015) and initial budget for FY2016
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o As of the end of FY2015, debentures stood at JPY3,791.2bn, up JPY12.8bn yoy

+ Debentures, controllable by prefecture, declines steadily by proper management (excluding bonds for the
extraordinary financial measures, which is substitute of local allocation tax)

+ Debentures per capita stands at JPY520,000, fifth lowest levels in Japan*
* on FY2014 Ordinary account basis

(JPY100mn) Ordinary account debentures
40,000 - mDeficit coveringbond  frrttotmooooooooeooooooooooooooooos éé_6_1_7"
Bond for extraordinary financial measures 34756 35812 ~™ 1,124 1,153 1106
Y A 33,5822 @R0-- 1o -
3000 Others 32,262 1,226
20,896 30668 pagy T
1001010 R — 7990 -28/662 -29.087. 23,238 "2 " ggs TN
26,864 —__ == R

25,071 1,904 2769 3,438 4,003 4519 511
25’000 _2_41_0_7_6___236 ___-Ggl-___ - - S S - S S S S R R

20,000 - \

“Bond for the extraordinary financial

15000 |- measures” started o o o o o o o o o o

24,076 24,835 25,865 25,778 25585 25342 24,928 24,869 24,650 24618 23,975 23,567 23022
10,000 F- . . . . . . . . . . . . __22'273__211968__21,187__20,897_
5000 F- -| Peak of ordinary -

bond issue

| | 9334 9962 11,571 13171 14691 15571 16230
3 6 '

FY2000 FY2001 FY2002 FY2003 FY2004 FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016

X Figures suggest ordinary accounts (~FY2015) and initial budget for FY2016

S aSklEme Prefectural Covernment, Japamn

Proper Management of Debenture

17



Local Public Corporations financial conditions

L
+ 3 local public corporations (Saitama Prefectural Development Public Corp., Saitama Toll Roads Corp. and Saitama Housing
Provision Corp.) are profitable under sound management, intending further improvement

o In FY2014, Saitama prefecture supported Saitama Railway Corp. (“SR") by issuing third sector bonds. SR turned profitable
for the first time ever following drastic restructure by Business Revitalization ADR

Saitama Prefectural
Development

Saitama Toll Roads Corp

Saitama Housing Provision
Corp

(JPY100mn)

Saitama Railway Corp

Py
Public Corp @ "‘ @ S
FY2015 FY2014 FY2015 FY2014 FY2015 FY2014 FY2015 FY2014

Investment by prefecture 1 1 115 115 0.4 0.4 590 590

Investment
Investment ratio 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 49.3% 49.3%
Floating asset 67 54 3 3 51 44 73 49
assets |Fixed asset 3 VAL ..350 350 217 L2240 .. 018 635
Total asset 70 58 352 352 267 268 691 685
Floating liabilities 4 20 1 1 1. 34 31 31
B liabilities | Fixed liabilities 33 22 69 79 94 97 601 597
S Total liabilities 36 24 236 236 126 131 633 628
het |capial 1 1 (LS 115 o 9 1 1
acsets (SUrPlus 33 33 2 1 141 136 57 56
Total net assets 34 34 117 116 142 137 58 57
Total 70 58 352 352 267 268 691 685
Income |Operating profit/Loss AO A0 - 3 5 22 A5
stateme |Recurring profit/Loss“m 0 o - 5 4 15 A 22
nt  |Profit/Loss 0 0 0 0 5 4 21 A 443

* Figures are rounded and may not always equal the sum of the parts
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L4 SaitamalRie

Funding Policy & Issue Record

1. Maintain issue size and frequency of public offering

2. Varying maturities and flexible issuance reflecting market conditions and
demand

Stable Fundlng 3. Communication with market through IR activities and acquisition of rating

4. Expand investor base to create sustainable Saitama Pref. bond market

Saitama Pref. funding policy

5. Diversified issue types leading to reduction in national debt service expenditure

(JPY100mn) Public Offering Amount (calendar year)
4,500 T m T ooooooooo
bond for residents 4,050 4100 4100
4,000 T- BT ----200---200--
Joint offering 3,700 3,600 200
3,400 3,400
3500 1- m30yr 0 e 200 gog-- 2T -
500 200 200 BE
3000 - “20yr(scheduledrepayment) | _____ . .. 600____  ___  __ ____E _____ _
' 2,560 2 = 800 800 ﬂ O
20yr ' 0 550 s 200 159 200 168
2500 +- ke 210~ 2310---556 -~ 500 200----  ----  ----200----300---300--
- 15yr ' 200 200 200 200 200 200 200 150 150
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FY2016 Public Offering and Plan

# Syndicate underwriting and premarketing were introduced for 5-yr tranche, as well as pricing based on absolute yield and

above par issuance, first for local bond issuance

o 10-yr tranche, including joint offering, is priced based on both spread and absolute yield

Sellichne Prefeciural Government, Japan

+ Saitama’s first 30-yr bond, ultra long term bond, issued with book over 2.5 times covered. Issue size of 20-yr tranche was
increased by JPY10bn

& Japan's First 25-yr bond issued in October won 1st prize for regional bond in Nikkei Veritas "Deal of the year 2016"

Total
Apr Ma Jun Jul Au Sept Oct Nov Dec Jan Feb Mar
P y 9 P (JPYbn)
JPY20bn JPY20bn JPY20bn JPY20bn JPY20bn JPY20bn JPY20bn
10yr 0.080% 0.080% 0.070% 0.050% 0.085% 0.180%  0.249% JPY20bn 160
C+14.5bp (+14.0bp) (+14.0bp) (+14.0bp) C+13.0bp C+12.0bp C+14.0bp
JPY20bn JPY20bn
5yr 0.020% 0.001% * 40
JPY10bn JPY10bn
20yr 0.323% 0.536% 20
C+4.5bp C+4.5bp
(30y-sn) __ (20yr) (30yr) m (25yr)  (20y-sr) (20yr)  (15yr) 30y
Fleil sl JPY15bn JPY10bn JPY30bn MJPY15bn JPY15bn  JPY10bn  JPY10bn Approximately 120
0.495% added 0.260% /\ 0.543% 0.260% added 0.430% JPY10bn
MS+20bp (T+12bp) ~ T+9bp MS+10bp T+11bp
Joint offering JPY8bn JPY10bn JPY8bn JPY10bn JPY6bn JPY8bn 50
(10yr) 0.080%  0.080% 0.050%  0.060% 0.050% 0.245%
Bond for
residents .
(5yn)
Total
63 50 20 58 10 20 35 21 20 30 28 20 JPY390
(JPYbn)

% Spreads are tentative figures estimated by syndicate. Spreads in parenthesis are for pricing (not used)
Figures without spreads are for planned issuance

sr: scheduled repayment bond

*Coupon around 0.0006%
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S aSklEme Prefectural Covernment, Japamn

Issue Rating

o Rated AA+ by R&I on December 27, 2016

+ Strengthen creditworthiness in the bond market by acquisition of rating for stable financing

+ Outlook changed to negative from stable on June 7, 2016, after outlook of Japan Government Bond changed

< Rating> AA+ . Very high credit with excellent factors
-Saitama has maintained the rating since the prefecture acquired the rating in 2008

<Outlook> Negative : could be downgraded

<Rating Rationale (overview)>

* Japan'’s key industrial prefecture with a variety of manufacturers. Transportation infrastructure and promotion to attract
companies resulted in large scale plants and supporting SMEs spreading in the prefecture. It has high potential and further
economic growth is expected due to full operation of the Metropolitan Inter-City Expressway in the area

* Further improvement in services for inhabitants, economic revitalization and well-balanced prefectural administration are

expected to continue
Rating Definition
Highest creditworthiness supported by

Issuer (regional and central)

AAA many excellent factors -
AA+: Tochigi Pref, Saitama Pref., Shizuoka Pref., Aichi Pref,
AA Very high creditworthiness supported by Kobe City, Japan
some excellent factors AA: Miyagi Pref,, Fukui Pref, Nara Pref, Okayama Pref,
Tokushima Pref., Saga Pref,, Chiba City
A High credit worthiness supported by a few

excellent factors

* Rating by R&I
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HISkllEmeE Prefectural CGovernment, Japar

IR info website, Key contact

saitama ir

Saitama Prefecture website offers latest information on public offering plans and records, public offering for prefectural
residents, bond rating, online IR and financial information

Contacts

Saitama Prefectural Government
Department of Planning and Finance

Finance Division

Local Government Bond with Private Funds Group
Phone: +81-48-830-2178

E-mail: a2150-01@pref.saitama.lg.jp

1“@ [a!”‘ulfg \\_///@ u@ W

Saitama Prefectural Mascots
Kobaton & Saitamacchi

Disclaimer

The purpose of this presentation material is to explain the public offering Saitama Prefectural Government Bond (SPGB) to
investors who are interested in SPGBs, and not to offer the sale or solicit of purchase of any specific bonds.

Future outlook shown in this presentation was estimated at this point based on certain conditions.

The Saitama Prefectural Government assumes no responsibility for any action taken based on the information contained
herein.

Investors are asked to make their own judgments when using this material.

All articles, photographs, pictures and any other data that appears on this material belong to Saitama Prefectural Government
or organization and person that provided the information.
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