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1. Overview of Shizuoka

1-(1) Population and Economic Scale

Prefecture
0) I I :
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_ » Population 3.80 million  (2008) (Rank in Japan: 10)
Shizuoka 5 Area 7,780.33km? (2008)  (Rank in Japan: 12)
g%ggﬁ Pref. > Sgggaction ¥16,866.5 bn (FY2006) (Rank in Japan: 10)

» Income per resident  ¥3,389,000 (FY2006) (Rank in Japan: 3)



1. Overview of Shizuoka

1-(2) Industrial and Economic Status &

A prefecture with one of Japan’s strongest economic foundations

@ Corporate Industrial Locations @ Total Revenue from Manufactured Products
(N9g ha) e Rt #%19,410.3 billion Rank: 3rd in Japan (2007)
& Ran € \Well-balanced industrial composition
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IT/telecom equipment

Transportation equipment
1 1 1 1 Rank 8 3 -9 %

Rank 2

Rank 1
40 L

2003 2004 2005 2006 2007 2008 4.8%

. ) Pulp, paper Rank 1
@ Number of newly settled foreign companies > PP 10.4%

(1989~2007 accumulated total)

Foods Rank 8 Electrical devices Rank 2

Segment National Shizuoka Share Rank

Beverages, tobacco, fodder Rank 1
Total 34,075 1,250 3.7% 7th s - General Chemicals Rank 6
- equipment
Foreign 244 o5 10.2% 15t Rank 7
Company

< Why companies choose Shizuoka

Favorable access (Tomei Express, Shinkansen, key ports)
Aggregation of related companies (Local corporations with advanced technology)
Low land prices, warm climate, rich in water resources 4




1-(3) Shizuoka’s No.1 in Japan
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1. Overview of Shizuoka
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2. Operations of the Prefectural Government

2-(1) Building a Transportation Infrastructuresmzuoka

Prefecture

Transportation Infrastructure to Support the Next Generation

Mt. Fuji Shizuoka Airport

Tomei Expressway

Omaezaki Port

B Regular container routes:
Southeast Asia, Korea




2. Operations of the Prefectural Government

2-(2) Mt. Fuji Shizuoka Airport

Prefecture

Direct Access from Asia
Operating with a 2,500 meter long runway

Asiana Airlines
Korean Air (1 flight a day)

Beii Dalian

eijing w

L o éh30m|r
Shanghai Seoul © Mt. Fuji Shizuoka Airport
2h40min 2h10mih

Hangzhou

2h20min o

China Eastern Airlines
© (4 flights a week)

Guangzhou
4H20min o Taipei

3h
@ Bk O Domestic flights
I
12 flights a day to
© 6 major domestic airports
Singapore Guam
Q shsomin 3h40min o
O : Expected to go into service Hawaii

8h
¢ Boldfaceis in actual service



3. Fiscal Position

3-(1) Fiscal Budget

Prefecture

€ Shizuoka Prefecture has a general account, 14 special accounts, and 4
enterprise accounts
€ The budget for the general account amounts to ¥1,131.8 billion

Summary of Shizuoka’s i”terprise
Initial FY2009 Budget (Units: Yen millions, %) gZ%uer[S (Units: Yen millions)
Beginning  Beginning Growth ’
Category of FY2000 of Y2008 CMaN9€  Rare
General Account 1,131,800 1,129,800 2,000 0.2 Special
Accounts
Mandatory Exp 638,068 627,588 10,480 1.7 476,717
Investment Exp 181,417 205,072 (23,655) (11.5) General
Account
Special Accounts 476,717 438,339 38,378 8.8 1,131,800
Enterprise Accounts 64,314 107,031 (42,717) (39.9)
Total 1,672,831 1,675,170  (2,339) (0.1)



3. Fiscal Position

3-(2) Fiscal Position (Revenues)

Prefecture

Securing the stability of revenues

Affected by the global recession, tax revenues are on the decline since FY2008

General Account Revenues

(100 million yen) %)
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12500 — [ | - 12371 55
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10,000 r 1 60
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*supplementary budget used for FY2009b 9
Initial budget used for FY2009a



3-(3) Fiscal Position (Expenditures)

Holding down expenditures from FY2002

Temporary Increase in expenditures in FY2009 for economic measures

General Account Expenditures

(100 million yen)
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3. Fiscal Position

Shizuoka
4 5 Prefecture

1 0Other

[—JIMandatory Expenses
[ Investment Expenses
==®==]nvestment Expenses

(% of total)

==m=Mandatory Expenses
(% of total)

(FY)

*supplementary budget used for FY2009b -l O
Initial budget used for FY2009a



3-(4) Action for Economic Crisis

3. Fiscal Position

Shizuoka
Prefecture

Ensuring job security and Emergency Fiscal expenditure increases

1 Job-offers-to-seekers ratio

Category
Shizuoka

National average

2 Action plan — Emergency Fiscal expenditure for Economic depression since October 2008

FY2004

[ Dropped below the

national average (unit: times)
FY2005 FY2006 FY2007 FY2008 2009.2 2009.7 2009.8
1.17 1.24 1.20 0.87 0.56 0.38
0.98 1.06 1.02 0.77 0.59 0.42

(unit: JPY100 million)

Budget Amount Purpose
Supplemental 7 Supporting local economic society affected by appreciation of the yen and stock price
budget December Loan for medium and small enterprise
Supplemental Ensuring job security and emergency Financial expenditure
FY2008 budget January 4| Job development and housing supply for unemployed
Supplemental Job security and economic policy based on government supplementary budget
b 214 . . e o :
udget February Foundation for employment creation activity, public investment for infrastructure
Initial budeet 147 Job security and economic policy for residents of Shizuoka prefecture
g Employment creation, job training, supporting medium and small enterprises
FY2009 Supplemental 791 Emergency action for Economic crisis and additional investments
budget June Ensuring job security, public investment for infrastructure, social security services
Supplemental 133 Emergency action for Economic crisis and additional investments
budget September Ensuring job security, supporting medium and small enterprises
Total 1,226

11




3-(5) Medium-term Fiscal Outlook

Clear target of all 4 indicators to keep fiscal health
Expected to be able to maintain solid finance in medium term

Indicators FY2007 FY2008

Real deficit ratio | (surplus) (surplus)

Consolidated

(surplus) ' (surplus)
real deficit ratio P P

Real debt 11.6% 11.7%

payment ratio ( 6th ) (6th)
Future burden ratio 241.3% | 243.1%
(16t) ( 15t )

Medium-term outlook

FY2009 FY2011 FY2013

(surplus)| (surplus) (surplus)

(surplus)| (surplus) (surplus)

13.3% 14.8% 13.0%

272.5% | 284.8% @ 297.8%

3. Fiscal Position

Shizuoka
Prefecture

Limits by law

Earl Re-
arly construction
warning limit limit
3.75 2.00
8.75 25.00
25.0 35.0
400.0 —

12



4-(1) Prefectural Bond Issuance Plan

(100 million yen)
3,000

2,500

2,000 r

1,500 |

1,000 |

500

OJoint O10-year O5-year @ 20-year

W 30-year

Issuance

FY2009 Public Bond Issuance Plan: ¥280 billion
(Individual: ¥220 billion; Joint: ¥60 billion)

May~

4. Bond Issuances

Shizuoka
Prefecture

(Units:100 million yen)

N M Total

Month Sep Oct oV ar ota
S—. S5-year 200 200 200 100 700
<.

g = 10-year 400 300 200 100 1,000
L

= = 20-year 200 100 300

< 2

» 2 30-year — 200 200

2 3

® @ Subtotal 2,200 )

w .

§. Issfjce):g(t:es 600

n ¥5 billion per month
(10-year) ( . )

Total 2,800 X77.7%)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 (Fv)
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4. Bond Issuances

4-(2) Management of Prefectural Bonds

Shizuoka
Prefecture

@®Appropriate Sinking Fund

Accumulation Rule

Lump-sum payment at maturity

=accumulation of 3.7% (1/27th) of total prefectural bond issuance after 3-year
deferral period

*No borrowings from sinking fund to date

@Credit Ratings
(Coverage initiated on 9/6/2007)

Moody’s Investors /stable

Rating and Investment -The solid economic foundation

Information, Inc. (R&I) AA I /’stable -Steady progress in restoring fiscal

health

BComments

-Relatively low debt burden

-Decreasing trend in debt owing

-Administrative and fiscal operations
believed to be reliable

14
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